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NEW YEAR FULL OF !:
PROMISE TO ROADS

i Physical Condition Permits]*
Operation for Half Year on

Reduced Upkeep.

NET EARNINGS PICKING UP j

Chief Anxiety Caused by Doubt I
ns tft Strono-fli nf Piilinr in

|Wage Contest.

BARRING unforeseen contingencies
and looking forward for a year >

during which railroad traffic,
wages, freight rates, charges for conductingtransportation and expenditures
for upkeep of roadway and equipment
underwent substantial reductions, there
is ample reason to predict that 19-2
holds greater promise for the steam

liansportation industry in the United
Slates than did 19111.

Despite deferment of more than
$1,000,000,000 worth of maintenance, the
physical condition of the railroads gen<rally Is good enough to permit of
operation for another half year if necessaryon reduced expenditures for
upkeep. A few exceptional properties
are known to be in better condition
physically than ever before in their his[tory.
Although the losses in traffic incidentto the general business depression

have been heavy and the low level to
which tonnage fell In November may he
expected to continue throughout the
early part of 1922, cheapening labor
costs in transportation and other industriesand the prospect for a revival
of business warrant the supposition that
the gross and the net earnings of the
railroads will be better than those of
1921, particularly in the second halfyear.
Yet the transportation situation is

not without its uncertainties. It remainsto be seen, for example, how stout
will be the resistance of labor to furtherliquidation of Its wages. Arrival of
that dispute at its climax before the
United States Railroad Dabor Board
about March 31, 1922, the date on which
the wage agreement of the coal miners
will expire, might set the stage for a
walkout in two of the nation's basic industries.

Rates may prove another source of
insecurity. Will demands for lower
rates follow every sign of Improvement
In railroad earning power or will the

.> iui unnnnig auuniue Willi a neneriiii-ntin general business? Certain it is
that some rate readjustments will resultfrom the fact that slack business
has permitted agents of industry and
commerce to give extraordinary attentionto such small items of operating
costs as transportation.

Bonds Gain In Year.
The pressure to cut rates is greatest

when the carriers most need revenue
because of their failure to pile up surplusIn times of plenty. That the railroadsare thus without means to tide
themselves over lean periods Is due
nialnly to Governmental regulation and
its delays.

In broader aspect it Is increasingly
apparent to the unbiased student o(
iHilway affairs in this country that
here will be no return to anything like
the great profits of bygone days unless
11 distinct public reaction sets in against
,-trlct Governmental supervision. At
present few important steps affecting
the users, employees or owners of railroadscan be taken by transportation
officials without Federal sanction.
The war and the period Immediately

following brought Federal management
of railroads and susbequent expansion
of the powers of the Interstate CommerceCommission atid the creation of
i lie United States ltailroad Uabor
Hoard, accelerating a movement in that
direction even then tinder way. But
it is established historically that inlutedGovernmental power Is an aftermathof war. Perhaps it Is not too
much to hope that that power will yield
to deflation along with more obvious
elements in the economic organization.

As for the more Immediate aspects
of the situation, it is seen that raitrn.'iilttbettered themselves In 1D21 in 51

nearly all respects except physical con- f
dition. Their wage bill, the largest Item t
i>f operating cost, was about $2,750,- r

uun.noo for the year. In marked contrast *

to $.1,698,000,000 In 1920. On the nor- «

nial scale of employment it Is rstl- f
mated that the annual railroad pay- 5
roll was cut $700,000,000 in the course '

f tlio year Just closed. Of that i
amount $375,000,000 represented the 12 fl

per cent, wage cut effected July 1 and C
the balance in savings through revised
working rules and Increased efficiency. J
In contrast to $62,264,421 in net earningIn 1920, net operating railway incometo be reported for 1921 probably
v III reach a total slightly exceeding

<600.000,000,applying to fixed charges
of about $475,000,000. Owing to the
large carryover of grain from the precedingyear's crop, the so-termed
< ranger roads generally fared much r
better in point of net earnings than did J
those carriers the major traffic of C

which was in coal, steel, coke and manu- ?
facturcd products. j

j
Merger Finn Xot In Effect Yet. j

The drawing up of the Interstate Com- y
m rce Commission's plan for consollda-j y
tlon of the country's railroads Into nine- J
t en systems has not developed any- m

thing of Importance. Its discussion';
scarcely can result In a final plan until
the transportation act of 1920 shall
have been given fair trial under normal
conditions and until the earning power
of the several railroad properties shall
have been proven. Before these things

accomplished most railroad executivewill remain reluctant to have the
("nnnclal structure of their properties
disturbed through mergers.
Designed to relieve the drain on railroadworking oapltal the Townsend bill,

i.rmlttlng the funding of debts owed to
the Government for capital expenditures
made during Federal control, did not
pass the Congress In time to be of benefit.and so has been scrapped.
The turn of the year finds the railroadspreparing to effect an average reductionof 16% per cent, in the rates

on shlpmente of hay, grain and grain
products In the trans-Mississippi territoryand voluntary reductions of 1$
tier rent, on many other farm and
orchard products in practically all sec-
tlona of the country.

Further rate revisions will be made
f. as and wtien the United States Railroadt.abor Board grant® new writs reductions.Tlie machinery necessary to
bring before tho board applloatlons for
viae cuts averaging 10 per cent., calculatedto pare down the yearly payrollbetween $300,000,000 and $400,000,ono.has been set In motion. All wage
disputes resulting from the approaching
conferences with employees probably
will have been certified to the United
States Railroad I-abor Roard by the end
of February.
The Interstate Commerce Commission'sInquiry Into the question of rates,

scheduled to be. resumed on January 0.
may bo expected to last until March
13 at least. It Is the hope of carriers
that nf Its close the commission will
find that no further rate reductions
should he made without corresponding
cuts In operating expenses, the ehlef of
which Is the wares of labor.

LAST OIL YEAR ONE
OF READJUSTMENT

Crude Prices Drop to Almost
Third of Former Level, but

Partially Recover.

MANY OPERATORS RUINED

S'ew DevelopmentDiscouragcd,
but Industry Not Seriously
Hurt by Less Demand.

By J. W. SMALLWOOU.
THE petroleum Industry had In 1921

a year of sharp readjustment
»incn tame wiin a suaaenness

:haracteristic of the oil business. Alliouglicontinuing its prosperity long
ifter most other industries had begun
:o suffer from worldwide depression, the
>11 Industry finally was affected. Prices
>f crude oil within a few months dropped
.0 leas than a third of their former level
ind prices of the refined products
ihowed a corresponding decline. That
violent reaction in prices spelled ruin for
liany operators and naturally discoursednew development work in the oil
'lelds, whereas for several years prcvl>usevery incentive had been given to
:he producer and wildcatter to increase
>roductlon, the sharpness of tlio decline
nade possible an early recovery in
>rices. Consequently before the close of
:he year there was a recovery of 100 per
:ent. from tlie low figures.
Tho beginning of the new year finds

incertainty in the trade as to the problblecourse of prices in 1922, and the
irice question is looked on as being
slosely linked with success or adversity
n the industry. Domestic production
ind imports of oil are running at a
ecord rate at the present time. As consumptionis not as large as it has been.
:here seems to be room for doubt as to
i continuance of the present price level,
tt seems reasonable to look for consump:ionat least equal to the 1921 mark, and
:he consensus of opinion is that, it should
ncrease. Tho principal consideration.
:lierefore, is whether or not the supply of
>11 will increase or decline. Reduced
prices in the last year resulted in a

arge curtailment of drilling activity and
taused a falling off In x>roduction in
nany older fields. In which continued
Irllllng was necessary to maintain outjut,but near the close of 1921 a new
'leld showed a sensational development
ind is producing around 123,000 barrels
lally, which more than offsets the definein production in other districts.
Coincident with alarming reports retardingthe future of Mexican fields,

>roduct!on and shipments from that
;ountry have risen to new high records.
It is a fact, however, that a large part
>f tlie former producing area of Mexico
las been exhausted and that salt water
las taken the place of oil. Tlie result
s that most production is from an ex-

remeiy small area, Deing urawn on up
he few companies controlling the acreageapparently with the Idea of getting
he remaining oil above ground as rapdlyas possible. It Is not believed, even

ay the most optimistic, that the present
-ate of production In Mexico can long
pe maintained. Should Mexico and
Vlcxla decline simultaneously, which
loes not seem unlikely, at a time when
jonsumption is showing some Increase,
production and Imports probably then
would be running behind the demand.
Hie leading oil Interests are taking no
phances on flush production being maintainedand have been adding steadily to
their reserves of oil and properties in
preparation for future requirements.
Contrary to the general belief, the

petroleum industry hns not been affected
o any serious extent from reduced denandfor its products. The readjustnentwas brought about by the fact
hat production kept climbing after the
previous steady increase in consumption
md begun to halt. The petroleum inlustrywas working on the theory that
.hero would be continued steady yearly
ncrease in demand, whereas after the
mnncr year of 1920 the demand began
,o recede slightly.
Complete statistics for 1921 are not

ivallnblo, but indications are that donesticconsumption and exports of pcroleumin the past year amounted to
ibout 530,000,000 barrels, in contrast to
139,000,000 in 1920. Domestic producionIn 1921 was about 486,000,000 bar

elsand Imports about 123.000,000 barels,in contrast to 443,000,000 production
md 106.000,000 Imports In 1920. Total
production and Imports last year were
190.000,000 barrels, in contrast to 560.

000.000barrels in 1920. With some
ailing off in consumption the result was
in Addition to stocks of probably 57,

00,000barrels.
* A 1TAIT4 An f»TT TIT* see ^

lAimxj ur oilvlk jjx jnuirinS.

The following table gives the highest
md lowest prices of London silver. New
rorlt foreign silver and Mexican dollars
>y months for the full year of 1921:

I,onrton. N. Y. for. Mex. dol.
High.I-ow.lIijh.Low.High.Low.
.Pence. .Cents sn ounce.ecember ... 37% 84% t08 0314 t.31% 48%fovember ... 40% 37% 70% c.fl% r>4'i 00s,ctober -127. 30% 73', <i!i% r,»;%

eptember.... 43% 37% 71r,, 01 % nr.14 4s
iiigust 38% ami 02'i r,<> 48 4n>;
uly non 30'4 «2% r.8% 4774 447,
one 85V 8314 COT* 57% 40 43";
lay 85i{ ass on; r.s -is 441.
,pril 301; 321; 68% r.o>; 4x 43
larch 3414 3f»% T*~ i 53 44% 40%
ebruary .... 37% 31% 0.3% r.4% 44% 41%
nnuary 42% 3."% 08% f,p% r,;% 4;,1..
Pence per ounce. tCents per ounce.
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'NO BULL MARKET I
APPEARED IN 1921:

I
I Upward Trend of Stocks Not *

Plainly Visible Until OctoberAdvance.

REDISCOUNT CUT A TONIC

Strength Is Chief Characteris- i

tic of Market at End i
ieof Year. «
s
\

FEW years in Wall Street liave been j
such a disappointment from a t

speculative point of view as was t
last year or rather the first eight months
of the year. After fourteen months of t
seemingly endless liquidation and bear t
market, which began in November, 1919, '

the financial community believed last r
January that it had a right to expect a t
reasonably good market for the next 1

twelve months. That feeling was bo
1

strong in some cases as to call forth j:
references to the bull market of 1921
which was going to develop. Quite the
contrary was true, however, because
during its first eight months and
throughout that period stocks were consistentlyweak with intermittent rallies
which lasted just long enough to cause
renewed hope.
The specific reasons for that situation

were numberless, but In the main all of
them were attributable to one outstandinggeneral cause, namely, the slough oi
depression, into which all industry and
business had fallen after the boom days
which followed the ending of the war.

Passed dividends, wretched earnings
statements, high money rates, big and
numerous failures, curtailed production,
labor troubles, political unsettlement
abroad, oppressive taxation at home, low
commodity prices were among the many
causes of a decidedly unsatisfactory
eight months in Wall Street.
Of the other four months, a different

tale may be told. New vigor, renewed
optimism, expansion, cheaper money, settlementof labor troubles and a general
return to conditions more nearly normal
in the final quarter could not but liavo a
broad, salutary effect on the securities
markets. Liquidation had run Its course.
The force of accumulation began to
make Itself felt. All business appeared
to be on a sounder basis and Wall Street

...« « »un <V IUJ UL llglll. OlUl'SS UCIgan to move higher, slowly at first, arid
with sharp and effective reactions. But
later, after a big, broad, advancing bond
market had shown the way, the recoveryin stocks became more pronounced. lieactionswere fewer and of smaller consequence.Finally confidence was restored
and in October began a rise in prices
which was sustained, with few interrup'tions, to the end of the year. In Sepjtember and very late in August there
was a tendency toward higher levels, but
the upward trend became plainly visibls
in October.
The feeling of genuine optimism prevailingat the beginning of 19UI wasjfiected in the early trading. In the

first fortnight of the year business in
stocks was moderately active and pricesadvanced. Then .activity lessened and
even a big advance in sterling and a
heavy oversubscription of many bond
issues late, in January failed to stir the
market from Its lethargy.
That dullness continued through the

following month with business In stocks
largely professional In character. Especiallyweak spots developed here and
there, such as Atlantic, Oulf and West
Indies Steamship Lines, which were
under tremendous pressure, and toward
the end of the month began the suejcession of cut and canceled dividends
in all branches of industry which was
to have such a far reaching effect on
the stock market.
Near the end of February a sharp

downward movement once more was
under way and when March came in
the professional bears were securely in
the saddle with reports from the steel
industry showing heavy losses In bookmi-» - is. *

I'i-IM vain IJ11g U|> UIKJ
more dividends passed. The failure of
the I/ondon conference to come to terms
on reparations hurt the market and
the announcement of drastic railway
wago cuts to come followed by strike
threats from labor did not help the
situation. 1liquidation was on again, full
tilt, and the bears were helping it along.
The feature of the market In April

was Its extreme dullness, most stocks
working to lower levels. In May thai,
appeared a tendency to rally, which
was aided by a cut In the Reserve Bank's
rediscount rate. That tendency, however,soon passed Into a state of uncertaintyand Irregularity, and business
In stocks became exceedingly dull.
June proved one of the most critical

months of the year, marketwise. Money
rates were high. Labor looked tigly. a
new crop of rumors began to nttnln a
good growth and a real fright seemed to
possess Wall Street. Liquidation and
short selling went on apace. Mexican
Petroleum was singled out for a violent
attack and on unremitting selling broke
from around 150 to Just abovo 100. In
one week alone Mexican Petroleum lost
22 points. Atlantic dulf and American
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Sugar followed with violent declines i

ind the situation became so bad that J
t only required a sharp break In any
stock to start rumors of bankruptcy
ibout the company represented by that
itock.
Humor mongers became so bold that

hey began to whisper alarming quesionsand assertions about various big
janks. June was, decidedly, a very try- 1

ng month la Wall Street.
During the first week of July an in-
reased volume of buying wiped out
>arts of the big losses of the previous
nonth. With two exceptions the gen>rallist advanced, led by the rails.
l"hose exceptions were tlie Mexican and
outh American oil issues, which tie-
lined abruptly on unfavorable tariff
>roposals. The remainder of the month
vaa marked by extreme dullness and
rregularlty.
Professional traders were in command

'or the first half of August and because
docks moved down witti greater ease
ban they advanced most traders' oper-
itlons were for the decline and met
vith a fair degree of success. In the
hird week in August the general list
ooked weakest and many industrials,
especially the speculative favorites, hit
he year's lowest marks.
After that prices began to advance
md toward the end of the month began
he upward move which was destined
o go through the balance of the year
vith but few reactions. Dullness but
jnmistakable strength featured the
narket in September, and when late in
hat month the Reserve Bank cut Its
edlscount rate to 5 per cent, prices
noved up very sharply.
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piece of furniture.
spring motors, and ph
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These reductions represen
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this week only.
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Silver
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The Ardsle
. I Half i

Pickle Fork* reg. price '

.90.each I ti
Five-o'Clock Teaspoon* J
reg. price $1.60.} 2 doz... .7 ®
Soup Spoon* reg. price <
$3.00.I i doz l.il©

Teaspoons.reg. price $1.50 !
.dozen 7®

See Pages 8, 20 and 22 for C
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ORIENT GIRLS SEEK
HIGHER EDUCATION

Seven Colleges for Women
Have Been Opened in Last

Few Years.

Chicago, Jan. 7. . A desire for
woman's higher education in sweeping
>ver the Orient; the girls of India, China
md Japan are asking for a better prep-
iration for life, according to Mrs. Mur-'
ay Frame of Yenching College, Pekin,
who has just completed a tour of the)
Jnited States in the Interest of better
iducatlon for woman In the Orient.
Within the last few years seven eolegesfor women have made their be-1tinning in the Far East, according to!

drs. Frame. Five of them arc arts coi-:
eges and two medical, she states.
They are located as follows: Two in

ndia, at Lucknow in the north and at
dadras in the south; two in China, one
n the northern capital, Pekin, the other
n the old southern capital. Nankin;
>r.e in Tokio, the capital of Japan. The
wo medical schools are in Veilore, In-
iia, and Pekin, China.
"Last winter, when north China was

: 9 to 5:30
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Oneida Community Par
Plate is guaranteed for
ten years, and the Ardsleyis an unusually lovely
pattern. Because it has
been discontinued uc arc
selling it all for so much
less than it is worth. If
you need any silverware,
buy this uorlh-uhile
kind at great savings
now.

Quantities limited.
Tablespoons .reg. price
$3.00.H doz 1.5©
Dinner Forks.reg. price ji$3.00.14 dozen 1.5©
Dessert Forks.reg. price |$2.80.\<i dozen I. I O
Dessert Spoons . } j dozen
reg. price $2.80 I. I O
Sugar Spoons.reg. price .50
.eacn .IS Si
Butter Knives.reg price .50

each 2 5
lnd. Salad Forks.reg. price j
$3.85- ' 2 dozen 1.515
Butter Spreaders -reg. price
$3.40.\*2 dozen 1.7 O
Baby Spoons reg. price .5<'
.each .25
Berry Spoons reg. price
$1.76- each SH
Cold Meat Forks reg. price E
$1.10.each 55
Cravy Ladles reg. price
$1.25-each .«!$ g
Dinner Knives reg. price
$3.50.yj dozen .. .. 1.7 5 *

Dessert Knives reg. price
$3.40.} i dozen.... 1.7O
Sugar Tongs reg. price
$1.20.each <HI
Cream Ladles reg. price
$1.00.each .50
soup Ladles -reg. price
$3.40.each 1.7 O£
Children's Sets- reg. price
$1.75 -set
!6-Piece Chests -reg. pri< e

$13.00.set 6.0O ^
tther Hearn Advertising
====== Ij

...

, 1922.
In t?e stranglehold of that terrible
famine." Mrs. Frame states, "students
jYenching fPekin) College gave Maeterlinck's'The Bluebird,' In Chinese,
througii which they raised $1,000 for the
sufferers. Then a small group were ex

.ut.iltemporarily from college and went
out r.lo the nearest famine region to Investigate.
'They found such numbers of poor

little girls, either deserted to die or
about to he sold by their desperate
parents into a life of shame, that they
begged the use of two Buddli nt temples
to serve them as a haven. There they
cared for over two hundred famine victimsthrougii the long winter months,
other girls in the college securing money
and clothing, and coining in relays for
two weeks at a time to help in the work.
Among other ways of raising money tlie
girls gave 'Merchant of Venice' in Chinese.
"Are the girls ready for these opportunities?Every year they come in eager

groups, many of them several days' Journey,to enter this land of their dreams.
But every year many must be turned
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sadly away for lack of room. A year
ago 178 applicants cama for admission
t<> the medical college at Vellore. Only
twenty-eight could be received. One
hundred and fifty would-be medical
workers for the suffering womanhood
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of Tndla were turned away fur lack f
room.
"What Is happening In the schools «f

Japan la of more Importance to mankin d
to-day tliiin what la happening In her
dockyards."
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